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Independent Auditor’s Report

Board of Directors
Oklahoma United Methodist Circle of Care, Inc.
Oklahoma City, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of Oklahoma United Methodist Circle of Care, Inc. (the 
Organization), which comprise the statements of financial position as of December 31, 2020 and 2019, and the 
related statements of activities, functional expenses and cash flows for the years then ended, and the related notes 
to the financial statements. 

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. 
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Oklahoma United Methodist Circle of Care, Inc. as of December 31, 2020 and 2019, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America.
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Emphasis of Matter

As discussed in Note A.12 to the financial statements, in 2020 the Organization adopted new accounting guidance 
affecting revenue recognition and related disclosures. Our opinion is not modified with respect to this matter.

Other Matter
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying supplementary schedules of state awards and of revenue and expenditures by function and funding 
source are presented for purposes of additional analysis and are not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated, 
in all material respects, in relation to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2021, on our 
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering the 
Organization’s internal control over financial reporting and compliance.

Tulsa, Oklahoma
June 30, 2021



Oklahoma United Methodist Circle of Care, Inc.

Statements of Financial Position

December 31, 

2020 2019

Cash 1,855,947$     472,943$        
Accounts and grants receivable 309,426          268,197
Prepaid expenses and other assets 80,267            79,819
Investments 33,957,694     27,663,159
Property and equipment, net 3,198,573       3,385,786

Total assets 39,401,907$   31,869,904$   

Accounts payable 86,665$          133,716$        
Accrued wages and vacation 143,619          97,509

Total liabilities 230,284          231,225          

Net assets
Without donor restrictions 8,390,917       5,286,694
With donor restrictions 30,780,706     26,351,985

Total net assets 39,171,623     31,638,679     

Total liabilities and net assets 39,401,907$   31,869,904$   

The accompanying notes are an integral part of these financial statements.

Assets

Liabilities and net assets

- 5 -



Oklahoma United Methodist Circle of Care, Inc.

Statements of Activities

Years Ended December 31,

2020 2019
Change in net assets without donor restrictions

Revenues
Contributions 1,786,620$   1,888,643$   
Apportionment receipts 348,493        378,250        
Grants and contracts 2,529,901     1,670,016     
Investment return 1,469,632     1,108,900     
Other 712,373        175,034        

Total revenues 6,847,019     5,220,843     
Net assets released from restrictions 468,264        393,859        

Total revenues and other support 7,315,283     5,614,702     

Expenses
Program services:

Boy's Ranch 329,707        407,426        
Frances E. Willard Ministry Center 494,586        639,488        
Children's Home 424,966        458,152        
Holsinger Home 70,503          88,855          
Child Share 1,905,511     1,554,460     

Total program services 3,225,273     3,148,381     
Administrative services:

Management and general 827,151        835,179        
Fundraising 158,636        170,941        

Total administrative services 985,787        1,006,120     

Total expenses 4,211,060     4,154,501     

Increase in net assets without donor restrictions 3,104,223     1,460,201     

Change in net assets with donor restrictions
Revenues

Contributions 1,446,370     745,681        
Investment return 3,450,615     1,595,087     

Total revenues 4,896,985     2,340,768     
Net assets released from restrictions (468,264)       (393,859)       

Increase in net assets with donor restrictions 4,428,721     1,946,909     

Increase in net assets 7,532,944     3,407,110     

Net assets, beginning of year 31,638,679   28,231,569   

Net assets, end of year 39,171,623$ 31,638,679$ 

The accompanying notes are an integral part of these financial statements.
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Oklahoma United Methodist Circle of Care, Inc.

Statements of Functional Expenses

Years Ended December 31, 
Frances E. Program Management Administrative

Boy's Willard Children's Holsinger Services and services
Ranch Ministry Center Home Home Child Share Total general Fundraising total Total

Salaries 139,022$ 197,467$        160,147$ -$       841,831$   1,338,467$ 479,749$   118,520$  598,269$      1,936,736$
Employee benefits 29,390    48,602            30,954    -         125,277     234,223     72,521       17,916      90,437          324,660     
Payroll taxes 9,977      14,268            11,210    -         59,752       95,207       31,755       7,845        39,600          134,807     
Occupancy 68,887    79,535            116,242  16,902   121,807     403,373     4,649         -            4,649            408,022     
Depreciation 20,600    48,019            36,669    38,851   177,901     322,040     4,225         -            4,225            326,265     
Supplies 4,276      7,902              7,987      1,622     14,253       36,040       15,387       -            15,387          51,427       
Professional fees 2,015      8,620              4,083      145        202,056     216,919     104,056     -            104,056        320,975     
Auto and travel 14,058    16,223            8,850      597        15,096       54,824       17,990       -            17,990          72,814       
Telephone 2,194      7,403              5,199      756        6,652         22,204       4,314         -            4,314            26,518       
Specific assistance 169         921                 3,767      2,575     268,213     275,645     -             -            -               275,645     
Insurance 27,869    31,880            29,810    8,992     40,741       139,292     8,038         -            8,038            147,330     
Other 11,250    33,746            10,048    63          31,932       87,039       84,467       14,355      98,822          185,861     

329,707$ 494,586$        424,966$ 70,503$ 1,905,511$ 3,225,273$ 827,151$   158,636$  985,787$      4,211,060$

Salaries 139,053$ 301,886$        133,476$ -$       616,927$   1,191,342$ 471,930$   102,791$  574,721$      1,766,063$
Employee benefits 32,237    60,444            30,608    -         133,812     257,101     79,087       16,627      95,714          352,815     
Payroll taxes 9,900      21,598            9,778      -         44,395       85,671       31,752       6,675        38,427          124,098     
Occupancy 81,867    71,223            128,485  28,955   78,495       389,025     5,081         -            5,081            394,106     
Depreciation 21,250    47,017            37,589    28,490   92,420       226,766     6,382         -            6,382            233,148     
Supplies 3,104      7,055              6,664      2,205     13,159       32,187       9,336         -            9,336            41,523       
Professional fees 2,015      4,724              3,912      476        231,194     242,321     95,916       -            95,916          338,237     
Auto and travel 30,582    14,205            16,990    3,204     33,655       98,636       28,093       -            28,093          126,729     
Telephone 3,103      5,027              3,263      909        6,149         18,451       4,250         -            4,250            22,701       
Specific assistance 16,709    3,367              22,857    17,715   208,916     269,564     -             -            -               269,564     
Insurance 44,657    52,144            53,812    4,041     39,611       194,265     12,246       -            12,246          206,511     
Other 22,949    50,798            10,718    2,860     55,727       143,052     91,106       44,848      135,954        279,006     

407,426$ 639,488$        458,152$ 88,855$ 1,554,460$ 3,148,381$ 835,179$   170,941$  1,006,120$   4,154,501$

The accompanying notes are an integral part of these financial statements.

Functional
Expense

2020

2019
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Oklahoma United Methodist Circle of Care, Inc.

Statements of Cash Flows

Years Ended December 31, 

2020 2019
Cash flows from operating activities

Increase in net assets 7,532,944$   3,407,110$   

Adjustments to reconcile increase in net assets 
 to net cash provided by (used in) operating activities:

Depreciation 326,265        233,148        
Loss on disposal of property and equipment 33,364          5,045            
Contributions restricted for long-term purposes (518,372)       (406,700)       
Investment earnings from:

Foundation held investments (2,915,623)    (362,046)       
Investments at Foundation held for benefit of Circle of Care (1,838,053)    (1,775,073)    
Investments held at bank (334,175)       (607,766)       

Changes in assets and liabilities:
(Increase) decrease in:

Accounts and grants receivable (41,229)         11,357          
Prepaid expenses and other assets (448)              24,199          

(Decrease) increase in:
Accounts payable (47,051)         49,821          
Accrued wages and vacation 46,110          6,626            

Net cash provided by operating activities 2,243,732     585,721        

Cash flows from investing activities
Purchase of property and equipment (172,416)       (1,370,726)    
Purchase of investments held by Foundation (1,704,758)    (817,431)       
Distributions from investments held by Foundation 363,589        1,385,254     
Distributions from investments held at bank 134,485        -                

Net cash used in investing activities (1,379,100)    (802,903)       

Cash flows from financing activities
Contributions restricted for long-term purposes 518,372        406,700        

Net increase in cash 1,383,004     189,518        

Cash at beginning of year 472,943        283,425        

Cash at end of year 1,855,947$   472,943$      

The accompanying notes are an integral part of these financial statements.
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Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note A – Summary of Accounting Policies

1.  Organization and Activities

Oklahoma United Methodist Circle of Care, Inc. (the Circle of Care or the Organization) is an Oklahoma not-
for-profit corporation with no capital stock. Affiliated with the Oklahoma Conference of the United Methodist 
Church, the Circle of Care ministers proactively to the changing physical, emotional and spiritual needs of 
persons in a hurting society by providing highly specialized services, which strengthen and seek to restore 
wholeness to individuals and families. The Circle of Care services individuals and families by providing 
children and adolescents with opportunities for residential living and foster care through its various programs.

The Circle of Care was formed to consolidate services offered by agencies formerly under the Children, Youth 
and Family Services division of the Oklahoma Conference of the United Methodist Church. These agencies 
were United Methodist Boy’s Ranch, Inc. and United Methodist Children's Home, Inc.

The Circle of Care is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code of 
1986; therefore, no provision for income taxes is reflected in the financial statements.

2.  Basis of Accounting

The Circle of Care prepares its financial statements on the accrual basis of accounting. The accounting 
presentation is used to reflect the activities of the Circle of Care in carrying out the specific programs for 
which public support has been obtained.

Net assets, revenues, and gains and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net assets without donor restrictions – Net assets available for use in general operations include all 
resources that are not subject to donor-imposed restrictions of a more specific nature than those that only 
obligate the Circle of Care to utilize funds in furtherance of its mission.

Net assets with donor restrictions – Net assets subject to donor restrictions that may or will be met by
expenditures or our actions and/or the passage of time, and certain income earned on net assets restricted 
by donors that are net assets that has not yet been appropriated for expenditure by the Organization’s Board 
of Directors. The Organization reports contributions as support with donor restrictions if they are received 
with donor stipulations that limit the use of the donated assets. When a donor restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accomplished, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statements of 
activities as net assets released from restrictions.

Net assets with donor restrictions also include those whose use is limited by donor-imposed restrictions that 
neither expire by the passage of time nor can be fulfilled or otherwise removed by our actions. The restrictions 
stipulate that resources be maintained in perpetuity but permit us to expend the income generated in 
accordance with the provisions of the agreements.



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note A – Summary of Accounting Policies – Continued

3.  Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates.

4.  Pledges Receivable

Contributions, including unconditional promises to give, are recognized as revenues in the period received or 
promised. Pledges are recorded at their fair value at the time the promise is made. Circle of Care evaluated its 
outstanding pledges at December 31, 2020 and 2019, and determined an allowance for uncollectible pledges
was not considered necessary.

5.  Investments

Investments consist of both marketable and non-marketable investment assets as follows: 

Marketable Securities:
Marketable securities are reported at fair value calculated in accordance with Accounting Standards 
Codification Topic 820, “Fair Value Measurement and Disclosures” (ASC 820). Such investments 
include pooled investments at “General Board of Pension and Health Benefits” of the United Methodist 
Church (GBOPHB), alternative investments, U.S. government obligations, equity securities, municipal 
bonds, corporate debt obligations, and other investments. Fair value is determined based on quoted 
market prices, observable inputs, or unobservable inputs. Realized gains and losses on sales of 
marketable securities are computed by utilizing either the first-in, first-out basis or the average cost. 

Alternative investments are investments in limited partnerships, limited liability companies, and real 
estate investment trusts which do not have readily determinable fair value and have attributes of an 
investment company. Such investments are reported at fair value measured using the net asset value per 
share practical expedient and are determined by the respective investment managers. In accordance with 
subtopic ASC 820, such investments have not been classified in the fair value hierarchy.

Non-marketable Securities:
Non-marketable securities are reported at management’s estimated fair value using unobservable inputs 
in accordance with ASC 820. Such investments include notes receivable, real estate, mineral interests
and other investments. The estimated fair values are based on management’s analysis of the underlying 
assets and other factors deemed relevant to the valuation. Realized gains and losses are computed using 
the specific identification method. 



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note A – Summary of Accounting Policies – Continued

5.  Investments – Continued

Notes receivable represent loans advanced to churches and Methodist agencies primarily within the 
Oklahoma Annual Conference. The loans are typically collateralized by a first mortgage on the property 
or other suitable collateral. Loans are made at market interest rates with maturities up to 18 years. All
loans are paying on terms; therefore, provision for loan loss was not considered necessary by 
management at December 31, 2020 and 2019.

The estimated fair values of mineral interests are based on the oil and gas income from the trailing 12 
months and a multiple of 7 for gas and 4 for oil, which is an industry standard if reserve studies are not 
obtained. Non-producing properties are valued at a multiple of 1 to 1.5 times the average lease bonus 
rate. The cost basis of real estate is the estimated fair value at the date of receipt, and the estimated fair 
value is based on subsequent appraisals.

6.  Property and Equipment

Property and equipment is stated at cost. The Circle of Care capitalizes all assets over $1,500. Donated assets 
are recorded at their estimated fair market value at the date of donation. The Circle of Care depreciates its 
property and equipment using the straight-line method over the following estimated useful lives of the 
respective assets:

Buildings 20 - 30 Years
Equipment 3 - 7 Years 
Furniture and fixtures 5 - 10 Years
Improvements 10 - 15 Years
Automobiles 5 Years

The Circle of Care evaluates the recoverability of the carrying value of fixed assets whenever events or 
circumstances indicate the carrying amount may not be recoverable. If a fixed asset is tested for recoverability 
and the undiscounted estimated future cash flows expected to result from the use and eventual disposition of 
the asset is less than the carrying amount of the asset, the asset cost is adjusted to fair value, and an impairment 
loss is recognized as the amount by which the carrying amount of a fixed asset exceeds its fair value. No asset 
impairment was recognized during the years ended December 31, 2020 and 2019.

7.  Statement of Functional Expenses

Expenses have been directly classified by specific functions where practicable in the statement of functional 
expenses. The statements of functional expenses present the natural classification detail of expenses by 
function. Accordingly, certain costs have been allocated among the programs and supporting services 
benefited. The expenses that are allocated include office and occupancy, which are allocated on the basis of 
square footage, and salaries and benefits which are allocated on the basis of estimates of time and effort.



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note A – Summary of Accounting Policies – Continued

8.  Cash

For purposes of the statement of cash flows, the Circle of Care considers cash on hand and amounts on deposit 
in banks, including cash held under sweep arrangements (repurchase agreements for daily investments in U.S. 
Treasury funds) as cash equivalents.

Cash held on deposit at financial institutions may occasionally exceed federal deposit insurance limits. Such 
amounts are transferred daily pursuant to the sweep arrangement. Cash held under sweep arrangements is not 
covered by federal deposit insurance, but is held in the Circle of Care's name and subject to the risks of 
investing in the noted securities.

9.  Contributed Services and Assets

The Circle of Care does not recognize any support, revenue or expense from services contributed by 
volunteers since no objective basis is available to measure its value. Certain contributed assets are recorded 
as revenue based upon the fair value as of the contribution date.

10. Retirement Plan

The Circle of Care participates in the defined contribution plan of the General Board of Pension and Health 
Benefits of the United Methodist Church (GBOPHB). The plan covers substantially all employees after one
year of service. The Circle of Care contributes up to six percent of an employee's salary into the plan. The 
contributions for 2020 and 2019 amounted to $54,124 and $49,713, respectively.

11. Related Party Activity

Apportionment receipts are passed through the Oklahoma Conference of the United Methodist Church (an 
affiliated organization) to the Circle of Care on a periodic basis. Apportionment receipts totaled $348,493
and $378,250 (including $83,038 and $76,583 in receivables) for the years ended December 31, 2020 and 
2019, respectively.

12. Change in Accounting Principle and Revenue Recognition

Effective January 1, 2020, the Organization adopted ASU 2014-09, Revenue from Contracts with Customers, 
using a modified retrospective approach. The new revenue recognition standard is intended to clarify the 
principles of recognizing revenue from contracts with customers and to improve financial reporting by 
creating common revenue recognition guidance for U.S. GAAP and International Financial Reporting 
Standards. This ASU and its subsequent related amendments have been codified as ASC Topic 606 and 
supersede the revenue recognition requirements in ASC Topic 605, Revenue Recognition, and most industry-
specific guidance.



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note A – Summary of Accounting Policies – Continued

12. Change in Accounting Principle and Revenue Recognition – Continued

Entities are required to apply the following steps when recognizing revenue under ASU 2014-09: (1) identify 
the contract(s) with a customer; (2) identify the performance obligations in the contract; (3) determine the 
transaction price; (4) allocate the transaction price to the performance obligations in the contract; and (5) 
recognize revenue when (or as) the entity satisfies a performance obligation. This ASU also requires 
additional disclosures related to the nature, amount, timing, and uncertainty of revenue and cash flows from 
customer contracts. 

The adoption of this standard did not have an impact on the Organization’s financial statements, as the 
revenue recognition policies for revenues reported as other revenues, which include sales to the public and 
livestock and equipment sales, under the new guidance are consistent with the Organization’s previous 
policies.

Sales income is recorded at the time goods are provided or services are rendered and the revenues are 
earned. There were no accounts receivable from customers as of December 31, 2020 or 2019.

13. Subsequent Events

The Circle of Care has evaluated subsequent events through June 30, 2021, the date which the financial 
statements were available to be issued.

Note B – Liquidity and Availability

Financial assets available for general expenditure as of December 31, 2020, are listed in the table below, 
reduced by amounts that are not available to meet general expenditures within one year of the statement of 
financial position date. Amounts available for general expenditure within one year also include net assets
with donor restrictions for operations.

Endowment funds consist of donor-restricted endowments and funds designated by the Board as 
endowments. Income from donor-restricted endowments is restricted for specific purposes. Donor-restricted 
endowment funds are not available for general expenditure.

2020 2019

Cash 1,855,947$      472,943$       
Accounts and grants receivable 309,426          268,197         
Investments 33,957,694      27,663,159     

Less amount restricted by donors in perpetuity (26,037,564)     (22,134,094)   
Less amount restricted by donors for capital expenditures (4,191,776)      (3,832,288)     

Total financial assets available for future periods 5,893,727$      2,437,917$     



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note C – Accounts and Grants Receivable

Accounts and grants receivable consist of the following at December 31:

Note D – Investments

Investments held at Financial Institutions

The Circle of Care investments held at financial institutions consists of cash and cash equivalents in an 
interest-bearing account, equities and fixed income mutual funds. In accordance with ASC Topic 820, 
management determined the fair value of investments using Level 1 inputs which consist of quoted prices in 
active markets for identical investments as of the reporting date. Circle of Care investments at financial 
institutions totaled $5,126,568 and $4,926,879 for December 31, 2020 and 2019, respectively.  

Investments held at the Oklahoma United Methodist Foundation, Inc.

The Circle of Care has designated the Oklahoma United Methodist Foundation, Inc. (the Foundation), as 
"Trustee" for their investments. Circle of Care investments at the Oklahoma United Methodist Foundation, 
Inc. totaled of $28,831,125 and $22,736,279 for December 31, 2020 and 2019, respectively. The Foundation 
was organized to accept and administer funds for the Oklahoma Conference of the United Methodist Church, 
local churches and other institutions, agencies and boards of the United Methodist Church. The Foundation 
pools certain cash and investment accounts to obtain more favorable rates of return and investment flexibility. 
Earnings of the pooled resources are allocated based on the number of units held by each trust fund. All gains 
and losses arising from the sale, collection, or other disposition of investments and other noncash assets 
specifically identifiable to a particular fund are accounted for in the fund that owned the asset. The Foundation 
investment information disclosed within these financial statements was obtained from the Foundation’s audit 
report dated March 31, 2021, which was audited by a firm other than our Auditor.

2020 2019

Accounts Receivable
Oklahoma Conference, The United Methodist Church 83,038$       76,583$       
DHS Home Study & Foster Care contract 186,194       150,894       
Other 40,194         40,720         

Total accounts and grants receivable 309,426$     268,197$     



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note D – Investments – Continued

Foundation investments are recorded at market value and consist of the following at year-end:

Cost
Estimated fair 

value
Marketable securities:

Pooled investments at Wespath:
Wespath multiple assets fund 127,746,834$ 318,142,467$
Wespath U.S. equity fund 3,244,943     6,308,449      
Wespath international equity fund 1,554,613     2,466,735      
Wespath fixed income fund 3,220,040     4,092,668      
Wespath inflation protection fund 65,463          93,368          

Total pooled investments at Wespath 135,831,893  331,103,687  
Other securities:

Alternative investments 690,212        399,141        
U.S. government obligations 301,377        313,130        
Equity securities 1,619,023     1,996,584      
Mutual funds 479,990        496,551        
Municipal bonds 2,696,432     2,785,854      
Corporate debt obligations 23,077          26,543          
Other 56,414          89,744          

Total other securities 5,866,525     6,107,547      
Total marketable securities 141,698,418  337,211,234  

Non-marketable securities:
Notes receivable 11,980,535    11,980,535    
Real estate 1,687,697     1,687,697      
Mineral interests 3,197,894     14,395,596    

Total non-marketable securities 16,866,126    28,063,828    

158,564,544$ 365,275,062$

December 31, 2020



Oklahoma United Methodist Circle of Care, Inc.

Notes to Financial Statements

December 31, 2020 and 2019
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Note D – Investments – Continued

The Foundation utilized seven independent investment managers, or mutual funds, at both December 31, 
2020 and 2019. At December 31, 2020 and 2019, $336,946,857 and $286,076,479, respectively, was under 
their management. As remaining alternative investments are liquidated, proceeds will be placed with Wespath 
for investment management.

Alternative investments represent investments in limited partnerships, limited liability companies, and real 
estate investment trusts. For more detailed information regarding alternative investments, see the 
Foundation’s audited financial statements. 

As of December 31, 2020 and 2019, the Circle of Care's portion of these investments totaled $28,831,125 and 
$22,736,279.

Cost
Estimated fair 

value
Marketable securities:

Pooled investments at Wespath:
Wespath multiple assets fund 129,150,758$ 269,302,854$
Wespath U.S. equity fund 3,546,180     5,418,709      
Wespath international equity fund 1,568,757     2,055,674      
Wespath fixed income fund 2,930,746     3,511,751      
Wespath inflation protection fund 65,463          87,756          

Total pooled investments at Wespath 137,261,904  280,376,744  
Other securities:

Alternative investments 700,616        490,117        
U.S. government obligations 318,152        323,483        
Equity securities 1,617,067     1,916,920      
Mutual funds 461,667        462,504        
Municipal bonds 2,623,179     2,661,853      
Corporate debt obligations 20,991          23,538          
Other 56,414          90,264          

Total other securities 5,798,086     5,968,679      
Total marketable securities 143,059,990  286,345,423  

Non-marketable securities:
Notes receivable 12,787,549    12,787,549    
Real estate 1,687,697     1,687,697      
Mineral interests 3,197,894     25,904,441    

Total non-marketable securities 17,673,140    40,379,687    
160,733,130$ 326,725,110$

December 31, 2019
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Note D – Investments – Continued

Investments at December 31, 2020 and 2019, also included $5,126,568 and $4,926,879 of money market, 
equities, bonds, and mutual funds held in trust at banks for the benefit of the Circle of Care, respectively.

The following schedule summarizes the investment return and its classification in the statements of activities 
for the years ended December 31:

Investment Policy:

The Circle of Care has interpreted the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
as requiring the preservation of the purchasing power of the donor-restricted endowment funds absent explicit 
donor stipulations to the contrary. Therefore, the Circle of Care classifies as permanently restricted net assets 
1) original value of endowed gifts, 2) any subsequent gifts, and 3) any accumulations to the permanent 
endowment made in accordance with the direction of the donor gift instrument.

The Circle of Care has approved an endowment distribution or spending policy whereby distributions are
limited to 5 percent of the fair value of the individual endowment funds. Actual endowment returns earned in 
excess of 5 percent are retained as part of the corpus to offset inflation.

The Circle of Care’s investment objective is to achieve superior, long-term performance, while at the same 
time maximizing current income. Investment goals are formulated to earn returns over the long-term that 
equal or exceed the spending policy rates plus the impact of inflation. Funds are invested in a highly 
diversified portfolio to mitigate downturns in a single sector.

Without donor With donor
restrictions restrictions Total

Investment income, net 788,366$     921,779$     1,710,145$  
Transfer, net 60,272         622,661       682,933       
Admin exp (26,672)       (42,967)       (69,639)       
Unrealized gain 647,666       1,949,142    2,596,808    

Total investment return 1,469,632$  3,450,615$  4,920,247$  

Investment income, net 523,506$     805,384$     1,328,890$  
Transfer, net (73,189)       (1,434,066)   (1,507,255)   
Admin exp (22,074)       (33,183)       (55,257)       
Unrealized gain 680,657       2,256,952    2,937,609    

Total investment return 1,108,900$  1,595,087$  2,703,987$  

2020

2019
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Note D – Investments – Continued

Fair Value:

The fair values reported below for financial instruments were based on a variety of factors. In some cases, 
fair values have been estimated based on assumptions concerning the amount and timing of estimated future 
cash flows and assumed discount rates reflecting varying degrees of risk. Accordingly, the fair values may 
not represent actual values of the financial instruments that could have been realized as of December 31, 2020
and 2019, or that will be realized in the future.

The carrying amounts of cash and cash equivalents approximate fair value because of the short maturity of 
these instruments. The carrying value of investments, which is fair value, is based upon quoted market prices, 
if available. If quoted market prices are not available, fair value is estimated using quoted prices for similar 
securities.

ASC 820 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure 
fair value. This hierarchy consists of three broad levels: 

Level 1 inputs consist of unadjusted quoted prices in active markets for identical assets and have the highest 
priority, 

Level 2 inputs consist of observable inputs other than quoted prices for identical assets, and 

Level 3 consists of unobservable inputs, which are used where observable inputs are unavailable, and have 
the lowest priority. 

The Foundation uses appropriate valuation techniques based on the available inputs to measure the fair value 
of its assets and liabilities.

Investment Risk:

Investment risk is the risk that Circle of Care’s investments will not perform in accordance with their expected 
outcomes, and encompasses, but is not limited to, risks such as credit risk (the risk that an issuer or other 
counterparty to an investment will not fulfill its obligations), interest rate risk (the risk that changes in interest 
rates will adversely affect the fair value of investment), and market risk (the risk that the value of a portfolio 
will decrease due to the change of various market conditions; market risk also represents risk that cannot be 
reduced through diversification). Investment risk is subject to the investment policy of the Circle of Care.
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Note D – Investments – Continued

The following tables present the fair value measurements of assets recognized in the accompanying statement 
of financial position at fair value on a recurring basis and the level within the fair value hierarchy in which 
the fair value measurements fall at December 31:

 Measured at 
Fair Value 

 Quoted Prices 
in Active 

Markets for 
Identical Assets 

(Level 1) 

 Significant 
Other 

Observable 
Inputs

(Level 2) 

 Significant 
Unobservable 

Inputs
(Level 3) 

Marketable securities:
Pooled investments at Wespath 331,103,687$ -$               -$            331,103,687$
U.S. government obligations 313,130         -                 313,130       -                
Equity securities 1,996,584      1,846,951       -              149,633         
Mutual funds 496,551         471,551          -              25,000          
Municipal bonds 2,785,854      -                 2,785,854    -                
Corporate debt obligations 26,543          -                 26,543         -                
Other 89,744          -                 -              89,744          

336,812,093  2,318,502       3,125,527    331,368,064  
Alternative investments
    measured at net asset value 399,141         -                 -              -                

Total marketable securities 337,211,234  2,318,502       3,125,527    331,368,064  

Non-marketable securities:
Notes receivable 11,980,535    -                 -              11,980,535    
Real estate 1,687,697      -                 -              1,687,697      
Mineral interests 14,395,596    -                 -              14,395,596    

Total non-marketable 
securities 28,063,828    -                 -              28,063,828    

365,275,062$ 2,318,502$      3,125,527$  359,431,892$

Fair Value Measurements at 
Reporting Date Using

2020
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Note D – Investments – Continued

 Measured at 
Fair Value 

 Quoted Prices 
in Active 

Markets for 
Identical Assets 

(Level 1) 

 Significant 
Other 

Observable 
Inputs

(Level 2) 

 Significant 
Unobservable 

Inputs
(Level 3) 

Marketable securities:
Pooled investments at Wespath 280,376,744$ -$               -$            280,376,744$
U.S. government obligations 323,483         -                 323,483       -                
Equity securities 1,916,920      1,767,287       -              149,633         
Mutual funds 462,504         437,504          -              25,000          
Municipal bonds 2,661,853      -                 2,661,853    -                
Corporate debt obligations 23,538          -                 23,538         -                
Other 90,264          -                 -              90,264          

285,855,306  2,204,791       3,008,874    280,641,641  
Alternative investments
    measured at net asset value 490,117         -                 -              -                

Total marketable securities 286,345,423  2,204,791       3,008,874    280,641,641  

Non-marketable securities:
Notes receivable 12,787,549    -                 -              12,787,549    
Real estate 1,687,697      -                 -              1,687,697      
Mineral interests 25,904,441    -                 -              25,904,441    

Total non-marketable 
securities 40,379,687    -                 -              40,379,687    

326,725,110$ 2,204,791$      3,008,874$  321,021,328$

2019

Fair Value Measurements at 
Reporting Date Using
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Note D – Investments – Continued

The following are the purchases of financial instruments whose fair values were determined using Level 3 
inputs during the years ended December 31:

                         

Note E – Property and Equipment

Property and equipment consisted of the following at December 31:

2020 2019
Marketable securities:

Pooled investments at Wespath 315,000$           -$                    
Non-marketable securities:

Notes receivable 516,547             19,217,996           
Real estate -                   41,118                 

831,547$           19,259,114$         

Purchases

2020 2019

Buildings and improvements 10,019,637$ 9,274,203$   
Furniture and equipment 841,472 806,141
Automobiles 382,943 449,929
Land 141,992 127,903
Construction in process -             671,148

Total 11,386,044   11,329,324   
Less accumulated depreciation (8,187,471)   (7,943,538)   

Net property and equipment 3,198,573$   3,385,786$   
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Note F – Net Assets

Net assets consisted of the following at December 31:

Net assets were released from donor restrictions by incurring general expenses or by occurrence of other 
events specified by donors satisfying the restricted purposes. There are six endowment funds; five funds 
are for the benefit of both capital improvements and program services and one fund benefits program 
services. All endowment funds are held in investments held at the Oklahoma United Methodist Foundation, 
Inc. See Note D.

Note G – Paycheck Protection Program Loan

In April 2020, the Circle of Care received a Paycheck Protection Program (PPP) loan, under the Coronavirus 
Aid, Relief and Economic Security (CARES) Act, of $430,200. In November 2020, the Circle of Care 
received forgiveness of the loan. The Circle of Care accounted for the PPP loan as a conditional grant, 
whereby the grant was recognized as support in 2020, as the respective forgiveness criteria under the CARES 
Act was met, and is included in other revenues in the statement of activities.

* * * * * *

2020 2019

Without donor restrictions 8,390,917$  5,286,694$  

Endowment funds 26,037,564  22,134,094  
Capital improvements 4,191,776    3,832,288    
Program service 551,366       385,603       

Total with donor restrictions 30,780,706  26,351,985  

39,171,623$ 31,638,679$

With donor restrictions
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Schedule of State Awards

Year Ended December 31, 2020

State Grantor/Contract PA# Term
Program 
Award Receipts Disbursements

Oklahoma Department of Human Services

Foster Care Home Services Contract 16014043
 1/1/20 - 
12/31/20 

 Various - 
per unit 
amounts 2,183,470$ 2,027,475$  

Resource Family Assessment 11003436
 1/1/20 - 
12/31/20 

 Various - 
per unit 
amounts 255,850      237,571       

Total state awards 2,439,320$ 2,265,046$  

- 24 -
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Schedule of Revenue and Expenditures by Function and Funding Source

Year Ended December 31, 2020

DHS
Revenue:

DHS - Emergency/RFP Foster Care 2,183,470$      
DHS - Home Study 255,850           

Total revenue 2,439,320        

Expenses:
Salaries 1,050,361        
Employee benefits 156,800           
Payroll taxes 73,555             
Professional fees 247,286           
Supplies 20,941             
Telephone 8,527               
Occupancy 123,827           
Auto/travel 22,915             
Specific assistance 268,213           
Insurance 44,235             
Other 68,649             

Total expense before depreciation 2,085,309        
Depreciation 179,737           

Total expenses 2,265,046        

Excess revenue (expenditures) 174,274$         

- 25 -
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Independent Auditor’s Report on Internal Control 
Over Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed In Accordance 
With Government Auditing Standards

To the Board of Directors
Oklahoma United Methodist Circle of Care, Inc.
Oklahoma City, Oklahoma

We have audited in accordance with auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States, the financial statements of Oklahoma United Methodist Circle of Care, 
Inc. (the Organization), which comprise the statement of financial position as of December 31, 2020 and the 
related statements of activities, functional expenses and cash flows for the year then ended, and the related notes 
to the financial statements, and have issued our report thereon dated June 30, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements 
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit, we did not identify any deficiencies in internal control over 
financial reporting that we consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified.



- 27 -

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements, noncompliance with which could have a direct and material effect on the financial 
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit 
and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose.

Tulsa, Oklahoma
June 30, 2021




